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TO: William T Fujioka
Chief Executive Officer

FROM: SHARON MOLLERQ%A@\,-
SUBJECT: 2014 ASSESSMENT ROLL FORECAST

Attached is the 2014 Assessment Roll Forecast. For the fourth consecutive year, the Office of
the Assessor is anticipating an increase in the Assessment Roll. We project that the 2014
Assessment Roll will increase by approximately 5.05 percent.

The estimate is based on the best information available at this time; however, there are several
areas that are subject to change as new trends emerge. These include the extent of growth in
business equipment, personal property and fixtures, new construction, and special property use
types.

If you have any questions or need additional information, please call me at (213) 974-3101.
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The Office of the Assessor is tasked with determining the fair market value of all taxable property in the county as of January
1¢t of each year. The 2014 Assessment Roll Forecast is an estimate of the Los Angeles County assessment roll as of January
1, 2014 and the corresponding changes from the prior year. In compliance with Section 27421 of the California Government
Code, this Assessment Roll Forecast is the estimation of the 2014 Assessment Roll prior to its completion on July 1, 2014.

Forecast Increase in the Assessment Roll

In 2013 the real estate market in Los Angeles County continued a strong recovery from the 2007-2008 recession. As a result
of the recession and real estate market decline, Los Angeles County experienced decreasing assessment rolls from 2007
through 2010. The 2011, 2012, and 2013 assessment rolls reflected modest to substantial increases of between 1.36% and
4,66%.

Based on a variety of indicators, the Office of the Assessor estimates that the 2014 Assessment Roll will increase between
4.5% and 5.8%. This estimate is based on the best information available at this time; however, there are several areas that
are subject to change as new trends emerge.

Real Estate Market Recovery

The largest single variable responsible for the increase in the assessment roll forecast is transfers. This category is forecast
to increase the assessment roll by approximately 2.43%. This is a direct result of continued strength in the Los Angeles
County real estate market. Decline-in-value restorations, new construction, and the annual inflation-adjusted trend (Consumer
Price Index) are additional contributors to the forecast increase at 1.77%, .38%, and .38% respectively. The Office of the
Assessor is currently projecting the following changes in the 2014 Assessment Roll:

Changes of Ownership (Transfers) estimated to add $28.8 billion

Decline-in-Value reviews estimated to add $20.9 billion

New Construction is estimated to add $4.5 billion

Annual inflation-adjusted trend (Consumer Price Index) estimated to add $4.5 billion

Decline-in-Value Reviews

In 1978, California voters passed a constitutional amendment that allows for a temporary reduction in assessed value when a
property suffers a “decline-in-value.” Decline-in-value adjustments are temporary value reductions applied to properties when
the total assessed value is greater than the current market value as of January 15! Under state law, the Assessor must enroll
either a property's adjusted base year value (Proposition 13 value) or its current market value, whichever is less. Conversely,
under state law, as market conditions improve and a property's market value increases, the Assessor must “restore” the
assessed value back to the adjusted base year value. The Office of the Assessor has nearly completed its review of
approximately 340,000 "decline-in-value” properties. Due to the continued real estate market recovery, this year's decline-in-
value review includes significantly more “restorations” of assessed value than reductions.

DISCLAIMER

This estimate is subject to change as new information becomes available. The Office of the Assessor does not guarantee the accuracy or completeness of
any information contained herein and specifically disclaims all warranties express or implied with respect to the use of this information or any results with
respect thereto.
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2014 Forecasted Roll Change from 2013 Year-End
Change Percent of
Components of Change Roll Change
CPI (0.45%) $4.520 0.38%
Transfers $28.800 2.43%
Construction $4.500 0.38%
Personal Property & Fixtures S0.0 0.00%
Special Property Use Types® $.500 0.04%
Decline-in-Value and Other Adjustments $20.900 1.77%
TOTAL LOCAL ROLL $59.199 5.00%
Exemptions -$2.258
TOTAL LOCAL ROLL (After Exemptions) $56.940 5.00%
Homeowners' Exemptions $0.162
NET LOCAL ROLL $57.102° 5.05%

! Special Property Use Types are comprised of properties of various use, such as mining rights,
water rights, water distribution, possessory interest, and mobile homes.
2 Numbers may not add up due to rounding.

DISCLAIMER

This estimate is subject to change as new information becomes available. The Office of the Assessor does not guarantee the accuracy or completeness of
any information contained herein and specifically disclaims all warranties express or implied with respect to the use of this information or any results with
respect thereto.
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2014 Assessment Roll Forecast
Local Roll
PERCENT
SECURED VALUATION 2013 ACTUAL ROLL 2014 ROLL FORECAST CHANGE
Land $594,135,948,162 $625,469,660,780
Improvements $530,147,247,124 $558,011,248,927
Personal Property $9,152,195,147 $9,152,195,147
TOTAL SECURED $1,133,435,390,433 $1,192,633,104,854
Less: Exemptions -$41,103,688,124 -$43,153,959,991
TOTAL SECURED VALUATION $1,092,331,702,309 $1,149,479,144,863 5.23%
UNSECURED VALUATION | | |
Land 578,837 S0
Improvements $15,535,384,920 $15,535,480,280
Personal Property $34,127,084,250 $34,127,206,148
TOTAL UNSECURED $49,662,548,007 $49,662,686,428
Less: Exemptions -$4,138,543,016 -$4,346,271,149
TOTAL UNSECURED VALUATION 545,524,004,991 $45,315,415,279 -0.46%
TOTAL VALUATION \ \ |
TOTAL SECURED & UNSECURED $1,183,097,938,440 $1,242,295,791,282 5.00%
Less: Secured & Unsecured Exemptions -$45,242,231,140 -$47,500,231,140
TOTAL LOCAL ROLL {After Exemptions) $1,137,855,707,300 $1,194,795,560,142 5.00%
Homeowners' Exemptions -$7,861,536,721 -$7,699,536,721
NET LOCAL ROLL $1,129,994,170,579 $1,187,096,023,421 5.05%
DISCLAIMER

This estimate is subject to change as new information becomes available. The Office of the Assessor does not guarantee the accuracy or completeness of
any information contained herein and specifically disclaims all warranties express or implied with respect to the use of this information or any results with
respect thereto.
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